Name: ________________________________________________


Date: ___________________
Headlines from the Great Depression
Directions: After reading the Great Depression summary below, select one out of the six Headlines from the Great Depression and create a 5 paragraph newspaper article that supports the headline of your choice. In CAPT style, please make sure your writing is formal and that you have included the proper formatting (Introduction, Body, and Conclusion) as well as factual information. You may use your text book to assist in your structural information. Be sure to site information the summary in order to earn full credit. 

Summary: 1929 - The stock market crash ushered in the Great Depression.

Thursday, October 24, 1929, Page 1, Col. 1

PRICES OF STOCKS CRASH IN HEAVY LIQUIDATION, TOTAL DROP OF BILLIONS 
---------- 
PAPER LOSS $4,000,000,000 
---------- 
2,600,000 Shares Sold In The Final Hour In Record Decline 
---------- 
MANY ACCOUNTS WIPED OUT

---------- 
But No Brokerage House Is In Difficulties, As Margins Have Been Kept High 
---------- 
ORGANIZED BANKING ABSENT 
---------- 
Bankers Confer On Steps To Support Market - Highest Break Is 96 Points 



Page 2, Col. 1

SAYS STOCK SLUMP IS ONLY TEMPORARY

Professor Fisher Tells Capital Bankers Market Rise Since War Has Been Justified. 
---------- 
ECONOMIC REASONS CITED 
---------- 
"Public Speculative Mania," He Declares, is Least Important Cause of Price Inflation. 



Friday, October 24, 1929, Page 1, Columns 5-8

WORST STOCK CRASH STEMMED BY BANKS; 
12,894,650-SHARE DAY SWAMPS MARKET; 
LEADERS CONFER, FIND CONDITIONS SOUND 

	FINANCIERS EASE TENSION
	LOSSES RECOVERED IN PART

	Five Wall Street Bankers Hold Two Meetings at Morgan Office
	Upward Trend Start with 200,000-Share Order for Steel

	
	TICKERS LAG FOUR HOURS

	
	Thousands of Accounts Wiped Out, With Traders in Dark as to Events on Exchange




Saturday, October 26, 1929, Page 2, Col. 5

CAUTION ADVISED BY STOCK BROKERS

Letters to Clients Warn Against Hysterical Selling and Favor Some Buying 
---------- 
TONE IS OPTIMISTIC 
---------- 
Narrow Trading is Predicted for a Time Till the Market Recuperates 



Tuesday, October 29, 1929, Page 1, Col. 6

STOCK PRICES SLUMP $14,000,000,000 
IN NATION-WIDE STAMPEDE TO UNLOAD; 
BANKERS TO SUPPORT MARKET TODAY

Sixteen Leading Issues Down $2,893,520,108; 
Tel. & Tel. and Steel Among Heaviest Losses 
---------- 
PREMIER ISSUES HARD HIT 
---------- 
Unexpected Torrent of Liquidation Again Rocks Markets 



Wednesday, October 30, 1929, Page 1, Columns 6-8

STOCKS COLLAPSE IN 16,410,030-SHARE DAY, 
BUT RALLY AT CLOSE CHEERS BROKERS; 
BANKERS OPTIMISTIC, TO CONTINUE AID

240 Issues Lose $15,894,818,894 in Month; Slump in Full Exchange List Vastly Larger 



What made the stock market crash? Here's a brief summary. 


Capital is the tools needed to produce things of value out of raw materials. Buildings and machines are common examples of capital. A factory is a building with machines for making valued goods. Throughout the twentieth century, most of the capital in the United States was represented by stocks. A corporation owned capital. Ownership of the corporation in turn took the form of shares of stock. Each share of stock represented a proportionate share of the corporation. The stocks were bought and sold on stock exchanges, of which the most important was the New York Stock Exchange located on Wall Street in Manhattan.  


Throughout the 1920s a long boom took stock prices to peaks never before seen. From 1920 to 1929 stocks more than quadrupled in value. Many investors became convinced that stocks were a sure thing and borrowed heavily to invest more money in the market.  


But in 1929, the bubble burst and stocks started down an even more precipitous cliff. In 1932 and 1933, they hit bottom, down about 80% from their highs in the late 1920s. This had sharp effects on the economy. Demand for goods declined because people felt poor because of their losses in the stock market. New investment could not be financed through the sale of stock, because no one would buy the new stock.  


But perhaps the most important effect was chaos in the banking system as banks tried to collect on loans made to stockmarket investors whose holdings were now worth little or nothing at all. Worse, many banks had themselves invested depositors' money in the stockmarket. When word spread that banks' assets contained huge uncollectable loans and almost worthless stock certificates, depositors rushed to withdraw their savings. Unable to raise fresh funds from the Federal Reserve System, banks began failing by the hundreds in 1932 and 1933.  


By the inauguration of Franklin D. Roosevelt as president in March 1933, the banking system of the United States had largely ceased to function. Depositors had seen $140 billion disappear when their banks failed. Businesses could not get credit for inventory. Checks could not be used for payments because no one knew which checks were worthless and which were sound.  


Roosevelt closed all the banks in the United States for three days - a "bank holiday." Some banks were then cautiously re-opened with strict limits on withdrawals. Eventually, confidence returned to the system and banks were able to perform their economic function again. To prevent similar disasters, the federal government set up the Federal Deposit Insurance Corporation, which eliminated the rationale for bank "runs" - to get one's money before the bank "runs out." Backed by the FDIC, the bank could fail and go out of business, but then the government would reimburse depositors. Another crucial mechanism insulated commercial banks from stock market panics by banning banks from investing depositors' money in stocks. 














